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THIS DEED OF TRUST ("Security Ingtrument”) is made on May 27, 1994 .19

“The grantor 6 . - oo v .

Terry E. Drugmand and wife, Carolyn P. Drugmand

{"Borrower”). The truatee is Guaranty Title Company, a Tennessee Corporation, ‘Fi?str American .
Center, Nashville, Tennessee 37237 {"Trustee”). The beneficiary is

First American National Bank ‘ '
which is organized and exiating under the iaws of the United States of America . and whore

address is  First American Center, Nashville, Tennessee 37237 o
- {("Lender"). Borrower owes Lender the principal sum of

Ninety Nine Thousand Six Hundred Eighteen and 00/100

Deollars {U1.5. $99,618.00 ). This dabt is evidencad by Borrowar's note daled the same date as this Security
Instrument {"Note"), which provides for monthly payments, with the full dehi, if not paid enrlier, due and payable on
June 1, 2024 . This Security Instrument gecures to Lender: (a) the repayment of the debt evidenced

by the Nole, with interest, and all rangwals, extensions and modifications; (b} the payment of all other sums, with interest,
advanced under paragraph 6 to protect the securily of this Security Instrument; and (¢) the performance ¢f Borrower's covenants
and agreements under this Security Instrument and the Note. Fur this purpase, Borrower irvevocably grants and conveys to

Trustee, in trusl, with power of sale, the following described Property localed in
Desato ~ County, Mississippi:

Lots 364 and 365, Section B-1, Bridgetown Subdivision in the morthwest quarter of
the southwest quarter of Section 23, Township 2 South, Range 7 West, as shown on
plat of record in Plat Book 15, Pages 24-27, in the Chancery Clerk's Office of
Desotc County, Mississippil, to which plat reference is hereby made for a more
particular description of said property.

DANGELLED 5V AUTHORITY, RECORDED IN BOOK
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3500'9“90-3" CHANCERY CLERK

which has the nddress of 4029 Maryan Court, Nesbit, [an;( City}
Mississippi 38651 {217 Code], ("T'roperty Address”); -

'I'OGE':'["I IER WITH all the improvements now or herealor ereciod on the Property, and ali easements, rights, appurlenances,
tenty, royalties, mineral, oil and gas righls and profits, water rights and slock and all fixtures now or hersafter s part of the
I’f?pert'y. All replacements and additions shall alse be covered by thie Security Instrument, Al of the foregoing is referred
to in this Security Instrument ps the "Property.”

BORROWER COVENANTS thal Berrower is lawfully seized of the estnte hereby conveyed and has the right to mortgage,
grant .:md convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrowsr wartants
and will defend generally Lhe title (o Lhe Praperty against all claims und demands, subject to any encumbrances of record.

1.' Payment of Principal, Interest anid Late Charge. Borrower shall pay when due the principal of, and interest on, the
debt evidenced by.the Note and late charges due under the Note. . '

. 2. M‘nnl'.hl)« Puy:lnentu of Taxos, Ingurance and Other Charges. Bovrower shall include in each manthly payment, togather
w:t.lh the principul and interest s set forth in the Note and any lalé charges, an inglallment of any {a) taxes and special assessments
]evk(:d or in be. levied against the Property, (h) leasehold payment or pround rents en the Property, and (c) promioms for
mavrinee required b))r paragraph 4.
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Each ngnlhly instaliment for items (1), {h), and fe) shell equal ong-twelfth of the unnual amounta, e reasonably egtimnted

by Lender, plus ap amount sufficient Lo maintain an additinal balance of not more than ene-sixth of the estimated amounty.
The fuil annunl amount for each item shall be accumubaled by Leoder within a peried ending one month before an item would
hacome delinguent. Lendeor shall hold the amounts collected in trust to pay items (a), {b), and {c) before they hecomne delinquent.

Il at any Liive the total of tha paymenta held by Lenger Tur ilems (a), (b}, and (¢}, tngether with the fulure monthly payments
for guch iterns payable to Lender prior Lo the due dates of sucll itemy, exreeds by more than one-gixth the estimated amount
of payments required to pay such iterms when due, and if paymenty on the Note are corvent, then Lender shall either refund
the excess over nie-sixth 6f Lhe estimaled payments or credii the gxcess over ane-sixth of the eslimated payments to subsequent
payments by Borrower, at the optivs of Barrowet. [ the tolal of the payments made by Borrower for item (a), (h), or (c}
is insufficient to pay Lhe item when due, then Borrower shall pay (o Lender any amount necessary Lo make up the deficiency
on or before the date Lhe item becomes due.

As veed in this Security Instrumant, "Secrelury”™ means the Secretary of Housing and Urban Development or his or her
designee, Inany year in which the Lender must pay a merlgage insurance presnium to the Secretary, ench monthly paymant shall
also include efther: (i} an installment of Lbe annual meetgage insurance premium to be paid by Lender lo the Secretary,
er (i) a monthly charge instead of a mortgage insuranee premivm if this Secority {natrument is held by the Secretury.
Each moathly installment of tha mortgape insurance prenisum shall be in an amount sufficient lo accumulate the Ml
annual mertgnge insarance premium with Lender one month prior to the date the full annual mortgage insurance premium is
due to the Secretary, or if this Security Inatrument is held by the Secretory, nach monthly charge shall be in an amount
equil o one-twelfth of ene-half percent of the autstanding principal balance due on the Nole.

If Borrawer lenders 1o Lender tha full payment of afl sums agcured by thas Security Instrument, Borrower's account shall
be credited with the balance remaining for all instatiments for iterns {a), (b), and {c) and any mortgage tnsurance premium
installment that Lender bus nal become obhligated to pay to Lhe Secretary, and Lender shall promptly refund any excess lunds
to Burrower  lmmnediately prior to a foveclosure sale of Lthe Property or ils acquisilian by Lender, Borrower's account shall
be credited wicth any balance remaining for ali installments fin items {a}, (1), and (c).

3. Application of Paymenta, All paymenls under pacugraph 1and 2 shall be applied by Lender as Inllows:

Fivst, to the morlpage insurance prenium to he paid by Lunder 10 the Secratary or te the monthly chavge by the Secretary
instead of the monthly mortgage insurance premium;

Second, o any laxes, special assessments, lenseholl payments or ground rents, and live, flood and nther hazard ingurance
premiums, as required: :

hird, te interest due under the Nrle;
Fourth, lo amyrlization of the principal of tha Note;
Fiflih, to late charges due unider the Note,

4. Fire, Flood and Other Hazard Inswrance. Borrower shail Insure all improvements on the Property, whether now in
exiglence or subsequently erected, against any huzards, casualties, and contingencies, including fice, for which Lender requires
myurance. This insurance shall be maintained in the amounts and lor Lhe peciod that Lender requires. Borrower shall also
insure all improvenents on the Property, whether now in exiztence w subsequenlly erected, againsl loss by fioods to the extant
required by the Secretary. Allinsurance shall be carcied wilh companies appreved by Lender. The insurance policies and any
renewalys shall be held by Lender and shall include loss payable clauses in favor of, and in a form acceptable to, Lender.

In the ovent of loss, Barrower shall give Lender immediate notice hy mail. Lender may make prool of loss if not made
promptly by Borrower. Each insurance company concerned is herehy authorized and direcled to make payment for such losg
dwectiy o Lendar, instead of to Borrower and to Lender jointly. Al or any parl of the ingurance proceeds may he applied
by Lender, at its option, either {a) lo the reduction af Lthe indebledness under the Note and this Security Insteument, first to
any delinguent amounts applied in the order in Pavagraph 3, and Lhen to prepayment of principal, or (b) to the restoration
or repair ol Lhe damaged Property. Any application of Lthe proceeds o the principn) shall not extend or postpone the due date
of the monthly payments which are reforred to in Paragraph 2, or change the amuunt of surch payments. Apy excess insurance
proceeds over any amount required (o pay all sutstanding indebtedneas under the Note and this Securily [natrument shall be
paid to the entily legally entitled thoreto.

In the event of foreclosure of this Security Instrument ar olher (ransfer of title to the Property Lhat extinguishes the
indelitestnews, all right, dtle and interest of Borrower in and to insurance policies in force shall pass to the purcheser.

5. Occupnncy, Preservation, Maintenanes and Prelestion of the Property: Bartower's Loan Application; Leascholdo,
Botrower shall uccupy, eslabliah, and use the Prupecty as Borrower's principal residence within sixty days alter the axeciutian
of this Securily Ingtrument and shali rontinue to aceupy the I'roperly as Borrower's principal residence for at least one year
after the date of secupancy, nnless Lhe Secretary delevmines this requivement will cause undue hardship for Borrower, or unless
extenvating circumstances exist which are beyond Bavrewer's control. Borruwer shall netify Lenders of any extenuading
circumstances. Borrowar ghall nolepmamit wasle or desirey, daitinge oo subsiandally ¢hunge Lhe Property or aliow the t'reperty to
deteriorale, veasunable wear and tear excepled. Lender wmny inspect the Property i the Properly is vacant or abandoned or the
loan is in defnult. Lender may Lake reasenable actinu to protech and preserve such vacant or abandnned Property. Borrnwer
shall aiso be in defaull i Becrower, during the Tnan applicetion process, gave materially fulse or inaceurate jnformation
or statements 10 Lender {oc failed to provide Lender with any malerial infoemation) in connection wilth the loan evidenced by
the Note, including, but not limited to, reprasentation concerning Borrnwer's scecupancy of the Property as a principal residence.
[f this Eecurity Instrumenl is on a leasehold, Borrowwr shail comply with (he provisions of the lease. If Borrower acquires
fee Litle Lo the Property, the leasehold and fee title shall not be rmerged ualess Londer agress to the merger in writing.

8. Clusrges to Borrower and Protection of Lender's Righls i the Property. Borrower shal) pay all governmenlal or muntcipal
charges, fines wnd impositions that are vol included in Puvigraph 2. Bavrower shull pay Lhese ohligntions on time directly io
the entity which is owed the paymenl. 1f failure to pay would adversely alTect Lender's interest in the Proparty, upon Lender’s
request Borrower shall pramptly feenish o Lender receiptly evidencing these payvmenls,

il Borruwer fails to make these payments ar Lhe payments tequired by Parageaph 2, or fails 10 perform any other covenants
angd afreementy contained in this Securily Instrument, or there is a legal proceeding that may wignificanlly affect Lendar's rights
i the Property (such as a proceeding in bankrapley, Lir condemaalion or to enforce fawn or vegalalions), the Lander may
do and pay whatever is néceasary to proleat the valng of the I'roperty and Lender’s rights in the Property, including payment
ol taxes, hazard insurance and other items mentivaed in Praiaspgeaph &

Any amnounts disbursed by Lender uneler thix Paragraph shail hecome an additional debi of Borrower and be secured
by this Secudity lnstrument, These nmounts shall bear intviest from the date of dishursement, at the Note rale, and ut the
option 5 Lander, shall ha hinmedintely due nad payable.

7. Combemuatien. The preceeds of any awared or clatm far damages, direel or consequential, in conneciion with any
condemnation or other taking of any part of the Froperty, or for gunveyance in place of sondnmnation. are herehy assigned
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and ghall be paid to Lender to the extent of the sl amount of the ind;-.hwdn,e,-;sc. I.i;all‘ r?immns uf:ixpall_ki‘ u;r.[eiu. g:‘cdr\tlﬁii: g."élufl,'f;

g it ) ceeily Lo the reduction of the indebtednass under the Note aecy

Security Instrument. Lender shall apply such procesis Lol tin « nd Llhan 1o mrenn el o prie]
Tr i i the order provided in Paragraph 3, and then to prepayme P .

ingtrument, first Lo any delinquent amaunty apphied in y pen Syment of priacipal.

icali ‘aeeE incipal shall nnt exlend or nostpene the due dute of the manthly pay '

Any application of the proceads to Lhe principa Ay oxcts proctads wver an St s it
y : in Paragraph 2, or change Lhe wnount of such payments. Any excess 1 ods over a ! ‘

;:&i ;Tﬁ:urtl:t:}::ctiilr’;g i::d:-l?:;rllegness under lllbc Nole and this Secority Instrument shall be prid to the entity legally entitled theuelo.

8. Fees Lender may collect foes and charges suthorized by the Secretary,

8. Grounds for Acceleration of Debt. ‘ |
[} Defull. Leadermay, exceplag limited by rl:uulnlhfnuissllc:fi by tho Sncrutﬂ_r‘ly in Lhe case ol paymenidefaults, require
iminediale payment in Tell of all sumey secuered by this Security Instrument III. . A -

() Dorrowey delaults by {ailing 4o pay in full any monthly payment required by this Security Inslrument prior Lo
nv on Lhe due dats of the next monthly paymeni, or ] e ot b e
(i} Borrower defaults by failing, fur a period of thirly days, to perform any vther obligalions containe L
Securily Instrement. ‘ : e
(h) Hale Withoul Credil Approval. Lender shall, it permitled hy lapplu_‘..'_lh!e ‘l“:'lw E‘\-I;-_II ;";quL:-ll:}:'lil]:li[;f enp
Secrntary, requira immediate payment in full of wll the sums securad by this Securily Ing [t ; '
{31 ATl or parl ol Lhe Properly, or a benelicind inlerest 36w trusl owning all or pasrl of the Property, is sold

or otherwise anslerred {(ather than by sicvise or descent) hy the Borrower, and initial /

(i) The Properly 18 not occupied by the purchasey or grantee as his or her principa]‘qwe:e;?«l;i&t"yﬁ'.emdzir::::iu[i}lxﬁ

puvchaser or grantee does se occupy the Properly but his or her credit haa not boen approved in ac-('.m ance

the requirements ol the Secrelary. . | . |
{e) Mo Waiver. IT circomstances necur that woull permil Lender to roguire immm.ll:ll.c pryment in full, but Lender
does not require surh payments, Lendor does not wa ver 18 riehis with yespoel to sithsequent events,

(H) Regrulativns of HUD Secretiary. fuma ny circtmstances regululions issued by [he Secrul.aly. ?N'I‘“ limit I:.i;.ilder srighls
in the ease of payment defnulty to requis e immedin o payiment tn full and rqreclose if not paid. This Security Inatrument
floes not authorize acceleralion or fureriasure if not permitiad by regulalions of {he Secretary.

(e} Marlgape Not Insured. Borrower agries that should this Srcorily Instrument and the nate sceured thercby not he
eligible far insurance under the Natianal Honsing Acl wilthin o frnw: the dale hereof, Lander
m:\.y, alits option and notwithstanding aything in Maragraph 9, require immediate p(:y:nentm full oF all surnsg secured
by Lhis Sevurity Instrument. A wrillen slolemoent of wny authorized agent of Lhe Secretary dated guhsequent to

: From the date heroo!, declining to insure this Sucurity Tastrument and Lh(‘: nole‘se(-ured
Lheieby, shall e deemed canclusive proof of such ineligihility. Mitwithstanding the loregoing, this eption may
nol be exercised Uy Lender when the unavailability of insurance is salely due to Lenders failure to remil a marlgage
insurance prominm to the Keargtary.

16, Nuinstatementl, Uoriower has a eipght fa Le reinstated iF Lender T reguired i‘mrnm[iul‘:,z piyment in lruil becausy of
Borrower's failnre 1o puy an gmount due under the Note ar this Svenrity [nstrument. ‘This vight upplies even after fure-(’.lugm-e
proceedings are instiluted. To reinstale the Security Insirumant, Borrower shall tender in a fump sum all amounts required
to bring Borrower's acenunt current including, ta the extunt they nre obligations of Borrewer under this Security InstrumgnL,
foreclosure cosls und ressonable and customary alloenays” [ees aond expenses praperly assectaled with the fureclysurm proceeding.
Upon reinstatement, Ly Borrower, this Security lnsdiumen s Lie obligations that il securos shall remain in elfect ay il Lendear
had net teruired immediate paymentin full. Powaver, Lender is nal required (o permit reinstidement i (1} Lender has neunpled
reinstatenent gfler the runumencement of forvclosure procoudings within twe years immadiately preceding Lhe commengament
of & current fareclosure proaceeding, (%) reinslotermunt will preclude fieclosurn on dilferent grounds in the futlure, ar (ili)
reinglutoment will adversely afTec( the n imity of the ber crealed by this Security Inslrument.

11. Horrower Not Roleasn: Forbearance Iy Leader Mol a Waiver. Exlensien of Lhe time of payment ar modificalion
of amortizalion of e suma seeired by this Security Tnstivment pranted by Lender to any suctessor in interest nf Borrower
shall not nperate o release the liability of the oviginal Barrower or Horruwer's surcessorin inlereul~ Lenide: shull not be reguired
te commence praceedings againstany successur injoleresl or veusn (o extend lime for puymenl or plherwiss: modify amoitizalion
ofthe sums secured by Lhis Security Instrument Ly reasnn ol any demand made by the evipinal Borrower i Borvgwer's successors
ininterest, Any farhrarance by Lender in exercising any tight or remedy shall nal be waiver of or preclude Lhe exercise of
any right or remedy. ) : ‘ : :

12, Successars and Assigns Bound; doinl wnd Soverad Liability; Co-Signers. The covenants and agreements of this Secwity

Instrument shull Lind wed benefl the succussors awl assigas of Leuder and Borrower, suljecl to the provisions of poragceaph
8.b. Borrower's covenunls and apreemants shall he Joint il weveral, Any Berrower who co-signs Lhis Security Instrument
bul does nol execule the Nole: {a} is co-migring thia Seeurity Instrumen only Lo morigage, granf and eonvey Lhat Borrower's
mteresk iy Lhe Properly under Whe termy of thiyg Security hutirument, (1) is nat personally eblignted (o piy the sums sceured
by this Securily Ingtrument: and {c} agrees that Lender aml any other Borrewer muy apree to extend, modify, forbear of make
any accommuydations with regard to {he terms of {his Seewrily Dnstrument or the Note wilhoul thutl Hnrrower's consent,

‘ 13. Notices. Any nolice Lo Bureower provided for i (hin Securily lngteumenl ghall ha given by duiivecing it gr by mailing
it by first class mail unless appliculle law requires use of another smethod. The notice shall be directed io the Froperty Address
ne any other address Borrower designalaos by notice to Lenduer Any notice to Lender shall be given by Nist clnss mail to Lander's
address slaled herein op oy address Londer designo (o by notice 1o Borenwer. Any nolice pro\"it_i:_sc_i forin lng Security Instrement
shall be deemed 40 have hoen Eiven {o Burtower ur Lander when given ay provided in this paragraph.

. 14. Governiong Law, Severabilily, This Sec urily Instrumenl sholl be governad by Fedural law and Lhe law of the jurisdiction
n which the Property is located. 1n the event that any provision or clause of Lhis Seewurily Instrutnent o1 the Note con(licly
wilh applicalle law, such conflict shal) nut alfect other provisiony of thig Securily Tostrument or the Nyl which cun be given
effect withoul the conflitcling provision. To this end the provigions of this Security Instrument and the Note are declared o
be severable,

15. Borrower's Copy. Borrower shall be given ane confurmed copy of Lhis Secucity Tnalrument,

16. Apaipnment of Runla. Borrawnr unconditionully nssigns and bansfers o Lender all the rends and revenues of the Property,
Borrewer aullinrizes Lender gr Lender's agenls Lo colieel Uie 1pnts ol revenues and hereby divects each tenant of the Property
to pay the rents to Leager or Lender's agents. Mowever, peior Lo Lender's notice o Borrower of Dorrower's breach of any
covenanl or agreement in {he Serurity Instrument, Borraver shall collect and receive all rents and revenues of the Praperty
33 Lrustee for Lhe benelit ol Lender and Morrower, Thig agsignmenl of rents conslilules nn absghule ussignment nnd nel an
assignment for addilional SRCUrity only.

W Lwnder gives natice nf breach Lo Bortower; ta) wll rends received by Borrower shall be held by Barrowsr as irusien or
benelil uf Lender onty, te be applied to the sume secures) by the Seeurily Insteument; (b) Lender shall e enlitlod to enllect
and receive all of the senly of the Properly; ard (2) cock Lenanl of Lhe Property shall pay all renly due and unpaid Lo Lender
or Lender’s apent on Lender's weitlen demand 1o Ue Lonanl,

Borrowes has sot execuledl uny prior aasignment of the tents and has nol and will nod perform any act that would prevent
Lender Mvom exercising s rights nnder this Favageaph 14,

Lewnder sliall not he required e ente upon, lake condiol ol'oy maintain the Properly before or wher ziving nolice of breach
e Tharvower. Howsver, Lendor or a judivially appointed cecrive Ay de o At any lme Lhere is o breach. Any apphcatinn
ol rents shall vol cure or waiver any defnall o invalidate any olhes vighl or remedy of Lendor, Thix sesignment of renls of .
the Peaperty chill ferminate whan (he dobs aneored By U Secority Tnvirument is paid in full -

—_— t{.':. A b e . e
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17, Furcclomure Procedore, “Tlamler requires imencdiate puymentin full under puragruple 8, Lender way invoke Lhe pawer of
pale itnd uny ollier, remedics permilled by applicably law. Tender phiadl be entilled W eolleet nll expenses incurred in pursuing
Ll remedies provided in Uiig paragraph 17, incholing, but not Hmiled Lo, reasonable stlornoys’ feer and costs of Ute avidenco.

NON-UNIFORM COVENANTS. NHurower nnid Lengder facther covesant nil .;lglcu T JlallN’;ﬂK '7 ﬂ aq'l PAGE

If Lander invohes the pawer of snde, Lender shall give Dortowor, in Lhe manner provided in puragr‘nph 13, nolico of
liender's clection to nell U Proporty.  V'rustes shall give avlice of sale by public adverliseruent for the lime and in the

wininer preseribed by applicnble law. Trustee, withoul domand on Borrgwer, shull sell the Peoperly ol public auction L the

highoat bidder for cash at such Gmé and plocein . Desoto e County as Trustee desipnales in Lhe nolice of salo

in oaw or more parcels and in any order Tomtee dolermines. Lender or ita desigoee may purchase the Property at any sale.

Truglee shall deliver Lo the purchaser Trustee’s degwd conveying the Properly wilhoul any covenanl er warranly,
expressed or implicd. The reetlaly In the Trustee’s decd nhull be prima facie evidence of Lhe troth of the staloments rade
Lhergin, Frustee sl wpply the proceals of the gale in the Tellowing order: {u) o )l oxpenses of the rale, including, bul aot
fimiled W, reasonulle Trastee's and atloroeys” foes: (U to ad! poana secared by thiz Socurity Inglrumend; and (¢} ony oxecss

{u the parson or persony lepally ontitled Lo il

I8, Rulease, Upon payment of all sums secured by Lhis Security Inetrumont, Lander shall cancel this Sccurity
Il Trugtee ig requested tn cancel this Securily Instrument, all notes evidencing

Instrumen! withaul charge Lo Borrownr,
Borrower shull pay nny recordation costs.

debt vocurved by Uig Securily Ins' rument shall be surrgiddered to Trusiee,

1 Subutitnte Teusles, Londer, af its oplion, muy fem lime o Lime remave Trugtee and appoini a successor trustee
toany Troslee nppoioted herevmler by an insteumont recorded in Lhe county in which this Security Instrument is recorded.
Wilhoul conveynnce of the Property, Lhe successor Lrusies shall suceeed (o all the Llle, power and duties eonferrad upon

Trugtee hevein amd by applicalile Taw.

Widurs to this Seeurity Tonirument, T7 pon or mare riders are exceuled by Borrower and recorded togelhor with thiy
Suecurity In.«airumu_ui,,_tlu_a covenante o each yuch rider shall b incorporated inlo and skall nmend ant aupplenient thea covenants
vead ngreamuenls of Uhis Seeurily Instevment as i the vider(s) weve in a partofthis Security Inatrument. [Check applicable bex{es))

_JE-;] Conduminivm ider 7 Gradvated Paymenl Dider : L.’_.:j Gl'd\ﬁng Fquily lider
L Phanned Uait Developiienl Rider IX Other [apeeily]

Adjustable Rate Rider_

BY SIGNING BELOW, Barrower aceepis and aprees Lo e leems coalatined in this Security Inatrument and in any ridor(s)

axvevled by Bovrower and recorded with it

Wil nesges: ) Q ﬁ; .
e — % CC: : (Seal)

Te rrg E. Drugnﬁ(an -Borrownr

e e 4 . (Seal)
_ arolyn-P. Drugmand /7 Borrower

e b
Twedi)

-Borrower

{(Saal)
-Borrower
Poue A of 4 FilA Mlssdezippi Dood of Trust . 3/51

"ATE OF TENNESSEE
JUNTY OF SHELBY .
and wife, Carolyn P. Drugmand

On this 27th day of May » 1994, before me persomally appeared Terry E. Drugmand/

i me knewn (or proved to me on the basis qf*{ﬁ{i psfgctory evidence) to be the persom(s) described i
-Vol S = 5 3 - . :
fecute the foregoing instrument, and wl;ro\hﬁ:lgqul ad the execytion of the same to be their free

-ec, witness my hand and cfficial seals . NOL;;;',‘-.‘ Q-
- - ‘.« PU }'1'

_ Y LN /7
7 Commission expires: /2, b ,ff}/ Ew ~. %E
SR Sw
- A e IRES - tary Public

-

b
ils Instrument FPrepared by and return fq:ok'ﬂrﬁﬁg%'qﬁ@anblossom
'H,Qﬁi}ﬂd&&j_‘dg‘e Meadow Parkwav, Suite 111

MéhPtils, Tennessee 38115

A-mlee-lies2.

>
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ADJUSTABLE RATE RIDER sk 70Smee 379

THIS ADJUSTABLE RATE RIDER is made (his 27th day of
May 19 94, and is incorporated into and shall be deemed to anend and supplement
the Mortgago, Deed of Trust, ot Secwity Deed ("Security Instrument”) of the same date given by the undersigned
"Borrower”) to secure Borrower's Note ("Note") to Firgt American National Bank

the "Lender") of the same date and covering the property described in the Security Instrument and located at:

4029 Maryan Court, Nesbit, Mississippi 38651
[Property Address) .
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THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S
; INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE
| BORROWER MUST PAY.

ADDITIONAL COVENANTS. Inaddition to the covenants and agreements made in the Sccurity Instrument, Borrower
nd Lender further covenant and agree as follows:

- INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A) Change Date
The interest rate may change on the fiist day of November + 19 95 pand onthat day of each
ucceeding year, "Change Date" means each date on which the interest 1ate could change.
{B) The Index

Beginning with the first Change Date, the interest rate will be based on an Index, "Index" means the weekly
verage yicld on United States Treasury Securities adjusted to a constant maturity of one year, as made available by the
‘ederal Reserve Board, "Current Index™ micans the most recent Index figure available 30 days before the Change Date.
fthe Index (as defined above) is no longer available, Lender will use as a new Index any index prescribed by the Secretary.
b5 used in this Ridor, "Sceretary means the Secretary of Housing and Urban Development or his or her designee.” Lender
vill give Borrower notice of the now Index.

(C) Calculatien of Interest Rate Changes

Before cach Change Date, Lender will calculate 2 new interest rate by adding 3 margin of Two and Three-Fourths
wrcentage points ( 2.75 %) to the Current Index and rounding the sum to the nearest onc-cighth of one percentage
wint 0.125%). Subject to the limits stated in paragraph (D) of this Rider, this rounded amount will be the new
nterest rate until the next Change Date.

{D) Limits on Intcrest Rate Chanpes

The interest rate will never increase or decrease by more than oue percentage point (1.0%) on any single
-hange Date, The interest rate will never be more than five percentage points (5.0%) higher ‘or fower than the
nitial interest rate.

(E) Calculation of Payment Change

If the interest rate changes on 2 Changs Date, Lender will caloulate the amount of monthly payment of principal
ud interest which would be nccessary to repay the unpaid principal balance in full at the maturily datc at the new interest
ate through substantially equal payments. In making such calculation, Leader will use the unpaid principal balance which
vould be owed on the Change Date if there had been no default in payment on the Note, reduced by the amount of any

repayments to principal. The result of this calculation will be the amount of the new monthly payment of principal and
niceest. i

(I} Notice of Changes
Lender will give notice to Borrower of any change in thie interest rate and monthly payment amoumt. The notice
nust be given at least 25 days before the new menthly payment amount is due, and must set forth (i) the date of the notice,
ii) the Change Date, (iii) the old interest rate, (iv) the new intcrest rate, (v) the new monthly payment amount, (vi} the
current Index and the date it was published, (vii) the method of calculating the change iu monthly payment amount, and
viii) any other information which may be requited by law from time to time.
(G) Effective Date of Changes
A new intercst rate calculated in accordance with paragraphs {C) and (D) of this Rider will become effective
m the Change Date. Borrower shall make a payment in the new monthly amount beginning on the first payment date which
sceurs at least 25 days after Lender has given Bumrower the notice of changes required by paragraph (F) of this Rider.
Jomrower shall have no obligation to pay any increase in the monthly payment amount calculated in accordance with
raragraph (E) of this Rider for any payment date occurring less than 235 days after Lender has given the required notice, If
he monthly payment amount calculated in accordance with paragraph (E) of this Rider decreased, but Lender failed to give
imely notice of the deercase and Borrower made any monthly payment amounts excecding the paymcnt amount which
hould have been stated in a timely notice, then Borrower has the option to either (i) demand the return to Borrower of any
:eess payment, with interest thereon at the Nots rate (a rate equal to the interest rate which should have been stated in a
imely motice), or (i) request that any excess payment, with interest thereon at the Note rate, be applied as payment of
wincipal. Lender’s obligation to retarn any £xcess payment with interest on demand is not assignable even if the Note is
itherwise assigned before the demand for return is made,

BY SIGNING BELOW, Bomrower accepts and agrees to the terms and covonants contaiﬁcd in this Adjustable Rate
Lider.

SEAL)

OfTOwWer

SEAL)

oITOWEr
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